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Independent Auditors’ Report

To the Directors of Canadian Agricultural Safety Association:

We have audited the accompanying financial statements of Canadian Agricultural Safety Association, which comprise the statement of
financial position as at March 31, 2017, and the statements of operations, changes in net assets and cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with Canadian
accounting standards for not-for-profit organizations, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with
Canadian generally accepted auditing standards. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditors’ judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of Canadian Agricultural Safety
Association as at March 31, 2017 and the results of its operations, and its cash flows for the year then ended in accordance with
Canadian accounting standards for not-for-profit organizations.

Other Matter
The comparative figures were audited by another firm of Chartered Professional Accountants who expressed an unmodified opinion in
their report dated June 21, 2016.

Winnipeg, Manitoba

July 20, 2017 Chartered Professional Accountants

2500 - 201 Portage Ave., Winnipeg, Manitoba, R3B 3K6, Phone: (204) 775-4531, 1 (877)500-0795



Canadian Agricultural Safety Association
Statement of Financial Position

As at March 31, 2017

2017 2016

Assets
Current

Cash 155,799 648,953
Grants and accounts receivable 610,417 87,119
Inventory (Note 3) 9,954 10,995
Prepaid expenses and deposits 14,147 17,383

790,317 764,450

Capital assets (Note 4) 135,650 28,443

925,967 792,893

Liabilities
Current  

Accounts payable and accrued liabilities 73,748 52,334
Deferred revenue (Note 5) 287,170 188,669

360,918 241,003

Ag Safety Fund managed for Farm Credit Canada (Note 6) 135,248 176,051

496,166 417,054

Commitments (Note 7)

Net Assets
Invested in capital assets 135,650 28,443
Internally restricted for contingencies 260,000 35,000
Unrestricted 34,151 312,396

429,801 375,839

925,967 792,893

Approved on behalf of the Board

The accompanying notes are an integral part of these  financial statements
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Canadian Agricultural Safety Association
Statement of Operations
For the year ended March 31, 2017

2017 2016

Revenue  
Conference  12,163 17,260
Grants  

Agriculture and Agri-Food Canada  860,001 690,000
Farm Credit Canada  33,194 25,009

Interest  5,497 3,995
Memberships  19,700 18,400
Merchandise sales  10,106 2,586
Partnerships and sponsorships  550,695 500,883
Training, license fees and other  18,795 20,371

1,510,151 1,278,504

Expenses  
Administrative  35,869 23,740
Amortization  36,140 10,124
Assistive grants  100,730 92,217
Communication  105,384 78,430
Consulting services  241,615 141,635
Cost of sales  8,904 3,422
Occupancy  54,958 54,546
Office equipment and maintenance  25,448 28,851
Professional fees  85,844 83,397
Promotional materials  166,119 129,338
Salaries and employee benefits  491,822 457,667
Travel and conference  103,356 138,256

1,456,189 1,241,623

Excess of revenue over expenses 53,962 36,881

The accompanying notes are an integral part of these  financial statements
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Canadian Agricultural Safety Association
Statement of Changes in Net Assets

For the year ended March 31, 2017

Invested in
Capital
Assets

Internally
Restricted for

Contingencies

Unrestricted 2017 2016

Balance, beginning of year 28,443 35,000 312,396 375,839 338,958

Excess of revenue over expenses (36,140) - 90,102 53,962 36,881

Interfund Transfers - acquisition of
capital assets  

143,347 - (143,347) - -

Interfund Transfers - restricted for
contingencies  

- 225,000 (225,000) - -

Net assets, end of year 135,650 260,000 34,151 429,801 375,839

The accompanying notes are an integral part of these  financial statements
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Canadian Agricultural Safety Association
Statement of Cash Flows
For the year ended March 31, 2017

2017 2016

Cash provided by (used for) the following activities  
Operating

Excess of revenue over expenses 53,962 36,881
Amortization 36,140 10,124
Loss on disposal of capital assets - 107

   90,102 47,112
Changes in working capital accounts  

Grants and accounts receivable (523,298) 268,022
Inventory 1,041 992
Prepaid expenses and deposits 3,236 (13,229)
Accounts payable and accrued liabilities 21,414 (254)
Deferred revenue 98,501 75,694
Ag Safety Fund managed for Farm Credit Canada (40,803) (56,093)

   (349,807) 322,244
Investing   

Purchase of capital assets   (143,347) (10,150)

(Decrease) increase in cash resources  (493,154) 312,094

Cash resources, beginning of year   648,953 336,859

Cash resources, end of year   155,799 648,953

The accompanying notes are an integral part of these  financial statements
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Canadian Agricultural Safety Association
Notes to the Financial Statements

For the year ended March 31, 2017

1. Significant accounting policies

Nature of Organization  

The Canadian Agricultural Safety Association (the "Association") is a national non-profit organization dedicated to improving
the health and safety of farmers, their families, and workers. The Association works collaboratively with agricultural health
and safety specialists and producers in all provinces and territories to promote health and safety on farms and ranches in
Canada.

The Association was incorporated under the Canada Business Corporations Act in 1995. The Association is a non-profit
organization and is exempt from income tax under section 149(I) of the Income Tax Act, Canada.

Basis of accounting

These financial statements have been prepared by management in accordance with Canadian accounting standards for
not-for-profit organizations.

Revenue recognition  

The Association follows the deferral method of accounting for contributions. Restricted contributions are recognized as
revenue in the year in which the related expenses are incurred. Unrestricted contributions are recognized as revenue when
received or receivable if the amount to be received can be reasonably estimated and collection is reasonably assured.

Financial instruments  

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods, equities traded in an
active market are reported at fair value, with any unrealized gains and losses reported in operations. All other financial
instruments are reported at cost or amortized cost less impairment, if applicable. Financial assets are tested for impairment
when changes in circumstances indicate the asset could be impaired. Transaction costs on the acquisition, sale or issue of
financial  instruments are expensed for those items remeasured at fair value at each statement of financial position date
and charged to the financial instrument for those measured at amortized cost.

Inventory  

Inventory held for resale is stated at the lower of cost and net realizable value with cost being determined as a selling price
less average markup. Inventory held for promotion is stated at the lower of cost and replacement cost.

Capital assets  

Capital assets are recorded at cost less accumulated amortization. Amortization based on the estimated useful life of the
underlying asset is calculated at the following rates:

Method Rate
Furniture and office equipment straight-line 3 years
Training equipment declining balance 30 %
Computer equipment declining balance 10% to 20 %

Contributed materials and services  

Donated materials and services are recorded when the materials or services would have to be purchased if there were no
donation, and where an estimate of fair market value can be reasonably determined. During the year, the Association
recorded $89,800 of donated materials (2016 - $161,949) presented as "Partnerships and sponsorships" revenue, and
"Promotional materials" expense.
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Canadian Agricultural Safety Association
Notes to the Financial Statements

For the year ended March 31, 2017

1. Significant accounting policies  (Continued from previous page)

Measurement uncertainty (use of estimates)  

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period. 

These estimates and assumptions are reviewed periodically and, as adjustments become necessary they are reported in
the statement of operations in the periods in which they become known. 

2. Line of Credit  

The Association has a line of credit of $100,000 which bears interest at prime plus 3% (effective rate of 5.70% at March 31,
2017). The line of credit is secured by a general security agreement providing a first fixed and floating charge on all assets
of the Association. The line of credit was unused at year end.

3. Inventory  

2017 2016

Merchandise held for resale 9,229 10,230
Promotional materials 725 765

9,954 10,995

4. Capital assets

2017

Accumulated Net book

Cost amortization value

Furniture and office equipment 38,837 29,981 8,856
Training equipment 160,693 45,187 115,506
Computer equipment 36,920 25,632 11,288

236,450 100,800 135,650

2016

Accumulated Net book

Cost amortization value

Furniture and office equipment 36,599 25,475 11,124
Training equipment 24,942 17,520 7,422
Computer equipment 31,563 21,666 9,897

93,104 64,661 28,443

Included in training equipment is $15,622 (2016 - $10,976) of equipment held for rental.
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Canadian Agricultural Safety Association
Notes to the Financial Statements

For the year ended March 31, 2017

5. Deferred revenue

2017

Balance,
Beginning of

Year

Received
during the

Year

Recognized
during the

Year

Balance,
End of Year

Ag Safety Fund administration fees 18,248 - (7,061) 11,187
Back to Ag 33,403 63,000 (54,688) 41,715
Canadian Agricultural Injury Reporting 9,232 - - 9,232
Grain Safety Program 30,000 299,500 (172,549) 156,951
Other 12,500 35,000 (22,500) 25,000
Progressive Ag Safety Day Fund 85,286 30,000 (72,201) 43,085

188,669 427,500 (328,999) 287,170

2016

Balance,
Beginning of

Year

Received
during the

Year

Recognized
during the

Year

Balance,
End of Year

Ag Safety Fund administration fees 48,649 - (30,401) 18,248
Back to Ag 17,937 55,000 (39,534) 33,403
Canadian Agricultural Injury Reporting 9,232 - - 9,232
Grain Safety Program - 30,000 - 30,000
Other 37,157 12,500 (37,157) 12,500
Progressive Ag Safety Day Fund - 127,899 (42,613) 85,286

112,975 225,399 (149,705) 188,669
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Canadian Agricultural Safety Association
Notes to the Financial Statements

For the year ended March 31, 2017

6. Ag Safety Fund Managed for Farm Credit Canada

Farm Credit Canada ("FCC") and the Association have an agreement whereby the Association serves as an intermediary to
facilitate the distribution of funding to organizations on behalf of FCC to administer safety training programs. The objectives
of the program are to increase the number of people trained in agricultural safety in Canada, support agriculture safety
training programs across Canada, train individual agricultural safety trainers and to enhance the partnership between the
Association and FCC for the delivery and promotion of agricultural safety training programs across Canada. Since the
Association serves as an intermediary, no revenue or expenses related to the program are presented in these non-
consolidated financial statements other than the administration fees specified in the program agreements. 

A summary of transactions for each program agreement by agreement period is as follows:

2017

Agreement

Periods

Balance,

beginning of Year

Interproject

Transfer

Funding

Received

Funding

Disbursed

Balance, end of

Year

2014 - 2016 $                  51,662 $                            - $                            - $               (23,275) $                  28,387

2015 - 2017 124,389 - - (17,528) 106,861

$                176,051 $                            - $                            - $               (40,803) $                135,248

2016

Agreement

Periods

Balance, beginning

of Year

Interproject

Transfer

Funding 

Received

Funding

Disbursed

Balance, end of

Year

2013 - 2015 $                  45,182 $               (19,189) $                            - $               (25,993) $                            -

2014 - 2016 81,762 - - (30,100) 51,662

2015 - 2017 105,200 19,189 - - 124,389

$                232,144 $                            - $                            - $               (56,093) $                176,051

7. Commitments

The Organization has entered into various lease agreements with estimated minimum annual payments as follows:

2018 44,000
2019 44,000
2020 22,000
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Canadian Agricultural Safety Association
Notes to the Financial Statements

For the year ended March 31, 2017

8. Related party transactions

The Association established FarmSafe Foundation / Foundation Securiferme ("Foundation"), a registered charity supporting
farm safety education and training. The Association controls the Foundation as the three directors of the Foundation are the
Association's Chairperson, Past Chairperson and Executive Director.

The Foundation's financial statements have not been consolidated in the Association's financial statements. Financial
statements of the Foundation are available on request. 

The financial summary for the Foundation as at and for the year ended March 31 2017 are as follows:
2017 2016

Statement of financial position
Total assets 57,062 74,447
Total liabilities 49,299 66,333
Total net assets 7,763 8,114

Results of operations
Total revenue 48,495 58,809
Total expenses 48,846 60,594
Deficiency of revenue over expenses (351) (1,785)
Cash flows from operating activities (17,396) 14,526

9. Financial instruments

The Organization, as part of its operations, carries a number of financial instruments. It is management's opinion that the
Organization is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.

Credit Risk

Credit risk is the risk that the Association will incur a loss due to the failure by its debtors to meet their contractual
obligations. Financial instruments that potentially subject the Association to significant concentrations of credit risk consist
primarily of grants and accounts receivable. The Association is not exposed to significant credit risk as the grants receivable
are primarily from government agencies with funding due under contractual agreement, and accounts receivable are
typically collected when due.

Liquidity risk

Liquidity risk is the risk that the Association will not be able to meet its obligations as they fall due. The Association
maintains adequate levels of working capital to ensure all its obligations can be met when they fall due, and has access to
temporary financing through financing through authorized lines of credit.

10. Economic dependence

The Association is economically dependent on funding from the Agriculture and Agri-Food Canada and other agencies for
its continued operations.
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